wWASHINGTOMN 3G
NG, Mi 4043

IMER CONTACT
-

19808

MICHICAN.ORG

JTIVE commiTTRE
HEw F. CULLEN
ir
arat Mators
F H, POWER
iChar
neTewn Commenications
work
NOQ WRAVO
Boring Co., Tne,
w. BHQOWMN
ykar Garporatien
AVID E. COLE
et for
‘omasive Hosoarch
IN CRARY
ginaw Furure inc,
TEN K, HAMP
nry Ford Museum &
1snfield Yillage
JEN H, HARMIS
F Yonsures
ITT J, HEN&Y
yha County
. HILLEGONDS
178it Renaissanca
3R DAVID HOLLISTER
ty of Lansing
1AEL J. JANDEANOA
wriga Company
T M. KLOMS
16 Right Place Program
IAVIN D, REID
ayne Stare Unversity
ARTIN TarLoM
TE Energy Company
EA 5. WALTERS
vardian Industriss
arporanen

20°d OT:pT SO0 bE Uer
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January 24, 2003

Mr. Michael LaFaive

Director of Fiscal Policy
Mackinac Center for Public Policy
140 West Main Street

P.O. Box 568

Midland, M 48640

‘Dear Mr, LaFaive:

The following information is in response to your recent inquiry regarding Kmart's tax
credits.

The total amount of SBT credits that Kmart has received for the two projects through
their 2001 tax year is $ $6,102,215. The company has not requested credits for the
2002 tax year. Depending on the company's Michigan employment and
employment at the Headquarters facility, it may or may not be eligible to receive a
credit for 2002 or, for that matter, in future years.

Kmart's credits were granted on the basis of the company having at least 3,712 jobs
to be eligible for the 1998 credit and 4,159 jobs to be eligible for the 2000 credit. A
company must maintain a base level of jobs in Michigan and create at least 75 nat
new jobs to collect the credit. The numbers above reflect the required base jobs
and the minimum 75 needed to be eligible.

if Kmart's employment numbers fall below the employment numbers above, one or
both of the credits could be unavailable. The credits are self-imiting based on the
employment level of the company in the state and at the location of the project.

It was also required that the company make capital investment in the facilities.
Kmart had planned on investing up to $108 million in the 1998 project and $50
mitlion in the 2000 project.

it should be noted that the MEGA credit is only a portion of Kmari's single business
tax liability. Kmart's investment at the Headquarters has increased local and state
property tax collections, the new jobs have increased personal income tax
payments, and increased personal income has created additional spending for retail
and service goods. In addition. the construction and renovation of the facilities
created temporary construction jobs during the construction phase of the project.

Sincerely,

S Q1R

Theresa A. Rashid
MEDC FOIA Coordinator
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