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Michigan House members approved
legislation that redirects money
away from the state’s business

subsidy programs and toward roads:

New report shows road quality

will decline further

Funding has not kept up with inflation in Whitmer era

By James M. Hohman | May 2025

Michigan’s roads will continue to fall apart faster
than the state will repair them, according to the latest
projections. The Transportation Asset Management
Council’s annual Roads and Bridges report includes a
forecast for pavement quality, which the report says
will decline over the next decade. While 68% of roads
are in good or fair condition now, the report expects
that number to drop to 54%.

The report also shows that roads are in better shape
than they used to be. Only 61% of roads were in good

or fair condition in 2015.

(Note that these are estimates for major roads in the

state, not all roads.)

Roads are in better shape in part because lawmakers
spend more money on roads. They spent $2.0 billion
of state tax money on transportation in fiscal year
2010-11. Funding increased to $3.6 billion in FY

2018-19, a 62% increase when adjusted for inflation.
Roughly $600 million of that extra spending came
from a fuel and vehicle registration tax hike enacted
in 2015.

People got something in return for the increased
spending on roads. They avoided the large declines in
road quality that were expected in 2011. And by 2019,
extra spending was sufficient to fix roads at roughly

the same rate they deteriorated.

This is no longer the case. State funding has been
stagnant under Gov. Gretchen Whitmer. In her first
term she recommended a $2.5 billion tax hike to cover
$1.9 billion in increased road spending. Republican
legislators countered by redirecting $400 million in
the budget for roads. Whitmer vetoed the redirection,
and state road budgets have not kept up with

inflation since.
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Michigan roads have, though, received some extra
funding in recent years. The federal government gave
the state more money for road maintenance. Whitmer
borrowed money to spend on road repair. The bonds
are paid off with money from taxes the state earmarks
to roads. The debt increased road quality over the
short term but harmed long-term road funding since
it costs taxpayers interest that would otherwise be
used for road repair. The extra debt takes the state
further from the point where it fixes roads faster than
they fall apart.

There is another plan to spend more on roads,
however. Michigan House members approved
legislation that redirects money away from the state’s
business subsidy programs and toward roads. The
package also earmarks the revenue from the state’s

corporate income tax to road repair. It would give the

state more than enough to improve road quality over

the long term.

Lawmakers may agree on this plan or on another one.
Or they may defer the question even further, as they
have done since Whitmer took office. There has been
less road funding with this governor, and her road
bonds have only ensured that the state has less money

over the long term to repair roads.
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