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THE CENSUS
State’s economy
stuck in neutral

Typical income is

down, poverty
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Michigan remained stalled WAYNE J
— its median household in- COUNIY
come slipping and poverty rate
stagnant — even as the nation
continued its economic re-
bound, according to census fig-
ures released Tuesday.
Though the state’s devas-
tating slide seemed to level off
a bit in 2006 — median house-
hold income dipped slightly
from $47,558in 2005 to $47,182
and there was no change in the
12.8% of poor households —
there were few signs Michigan
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1 Health insurance worrisome;
family copes with poverty. 6A

was poised to turn the same

economic corner as the rest of

the nation, according to a Free

Press analysis of the data.
Consider:

big city in America with 28.5%
— or nearly a third of its house-
holds — living below the pover-
ty line compared to 28.6% in
the upstate New York town.

I Detroit remained virtually

tied with Buffalo as the poorest See CENSUS, 6A
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Detroit's median household in-
come was the fourth-lowest of
all U.S. cities with populations
of 250,000 or more.

1 Median household incomes
recorded decreases, though
small, in Macomb, Livingston
and Wayne counties. Oakland
County had a 0.5% increase
and Washtenaw County a 2.8%
bump.

I Numbers for smaller com-
munities were harder to evalu-
ate. Poor households in Living-
ston County jumped 28.7%
while other metro Detroit ar-
eas saw increases that ranged
from 25.1% in Dearborn to
22.3% in Livonia to 69.8% in
Canton. Experts cautioned
that large year-to-year fluctua-
tions in smaller locales likely
reflect the size of the sample
and can’t be considered indica-
tors of long-term trends.

Nationally, by contrast, the
poverty rate declined from
13.1% to 12.7% in 2006 — the
first dip in this decade — and
median household income
climbed to $48,451. In 2006, the
poverty level for a family of
four was an annual income of
slightly less than $21,000.
[~ “The most vital measure of
economic well-being is house-
hold income, and the fact that
Michigan is lagging is a double
whammy in a period of overall
prosperity,” said David Litt-
man, a senior economist for
the Mackinac Center for Pub-
lic Policy, a Midland-based
think tank.

“While the rate of decline or
bad news throughout most of
the state may have abated a lit-
tle bit, the fact that it hasn't
turned around in a positive di-
rection to match an ongoing
U.S. advance puts us in a for-
midable state of financial jeop-
ardy in both households and
the government sector for

years to come,” Littman said. _|
— When all people living be-
low the poverty level are con-
sidered, including those in
group settings such as dormi-
tories, nursing homes and pris-
ons, Michigan ranked 20th na-
tionally among states and the
District of Columbia at 13.5%,
slightly worse than the rate for
the nation. The census data
were released Tuesday by the

U.S. Census Bureau and in-
cluded Michigan communities
with populations of 65,000 or
more.

Large income disparity

Overall in metro Detroit,
median household incomes
and poverty rates varied —
sometimes frenetically so —
from county to county and
community to community, ac-
cording to the Free Press anal-
ysis. For example, Troy, in
Oakland County, experienced
a 27.5% decrease in the num-
ber of poor households, while
Shelby Township, a Macomb
County counterpart, saw a 23%
jump in poor households.

Susan Rapazzini, a Macomb
County resident, doesn’t see
things getting any better soon.
The 49-year-old has been
looking for full-time work for
two years. After a 13-year ca-
reer with Kids ‘R’ Us, Rapazzi-
ni was laid off two years ago.
She has worked part time
since then for Wal-Mart, earn-
ing roughly 60% of what she'd
made. She moved with her two
children into her sister’s War-
ren home.

“To try to get back into that

__ position at that pay, it’s nearly

impossible,” said Rapazzini,
who attended a job fair Tues-
day for the Mall at Partridge
Creek in Clinton Township.
“Actually, at this point it is im-
possible. The state of Michigan
is very difficult right now.”

Jim Rogers, data center
manager for the Southeast
Michigan Council of Govern-
ments, said wild statistical
fluctuations in year-to-year da-
ta shouldn’t be dismissed, but
the numbers, particularly
household incomes, should be
put in perspective.

“When only one year of time
elapses and you see big chang-
es in a particular location, I
suspect that those differences
may be because relatively
small samples are taken for
communities of 100,000 or so,
and the margins of error are
pretty substantial,” Rogers
said. “It's not really a slam on
their methodology, it’s just the
reality of when you have sam-
ples and theyre relatively
small. There shouldn’t be huge
changesin the course of a year,
unless something really unusu-

al happens, like a Hurricane
Katrina, or you're looking at
real household incomes. Peo-
ple don’t react that quickly to
the economics of an area.”

Experts said some house-
hold income increases also
could be attributed to the
growing number of people
within one family who have to
find full-time jobs to make ends
meet,

Detroit grapples with poverty

Detroit continued to strug-
gle, according to the data,
which showed 28.5% of city
households are in poverty, just
a fraction less than Buffalo.

Detroit's median household
income fell by 2% to $28,364 in
2006, down from $28,069 in
2005. But the data showed the
number of households in pov-
erty also decreased, from
89,885 in 2005 to 82,284, an
8.5% drop.

Promoting stable neighbor-
hoods and boosting the job
base are among the keys to im-
proving the city’s plight, said
Matt Allen, spokesman for
Mayor Kwame Kilpatrick.

Allen said the lack of finan-
cial support from the federal
government is hurting Detroit
and other cities. “There’s no
help coming from the federal
government,” Allen said. “We
are having to grapple with this
amidst the single largest and
permanent adjustment in the
automotive industry.”

Not only autoworkers are
hurting. Rich Andrews, 53, of
Madison Heights said he was
laid off a month ago from his
landscaping job. “I've applied
for everything and I ain’t got
nothing” in benefits so far, he
said Tuesday.

Last year, he said, he lost
another job with a window-in-
stallation company. Divorced,
he said he’s feeling the pres-
sure of making his child-sup-
port payments. Now he's
thinking of moving out of Mich-
igan, perhaps to Nevada.

“Who’s ever hiring,” he
said.

Contact SUZETTE HACKNEY at
313-222-6614 or shac
kney@freepress.com. Free Press
data analyst Victoria Turk and staff
writers Ruby L. Bailey, Bill Laitner
and Niraj Warikoo contributed.

“The fact that Michigan is lagging is a double whammy

in a period of overall prosperity.”
DAVID LITTMAN, senior economist for the Mackinac Center for Public Policy




